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FEDERAL HOME LOAN BANK BOARD
Investment policies and activities of state-chartered thrift institutions have been
significantly affected by the recent adoption of final rules by the Federal Hom e
Loan Bank Board (FHLBB) . One rule amends the regulations pertaining to the method
of calculating the minimum amount of regulatory net worth required by all institu
tions whose accounts are insured by the FSLIC. The regulation will also require
institutions to calculate their minimum net worth requirement at the end of each
calendar quarter rather than at the beginning of a fiscal year and to have the
minimum necessary amount on each quarterly calculation date rather than at the end
of the fiscal year. For further information, contact Robert Mbnheit at 202/3776448. In a related matter, the FHLBB adopted as a final rule, the regulation of
direct investment by insured institutions. The rule amended insurance regulations
concerning investments in equity securities, real estate, service corporations and
operating subsidiaries ("direct investments") by institutions whose accounts are
insured by the FSLIC. The purpose of the rule, according to the FHLBB, is to
"create a process of supervisory review and approval of certain types of direct
investment and aggregate direct investments above certain threshold amounts."
For further information contact Joseph Longino at 202/377-6446.

A rule limiting the amount of brokered deposits in institutions with low net worth
has recently been approved by the FHLBB (see the 2/7/85 Fed. Reg., pp. 5232-34).
The final rule differs substantially from the interim rule in two ways. First,
it permits a limited waiver of the rule in situations where an institution’s net
worth has fallen below the required level. Second, the final rule clarifies and
expands the definition of the term "net-worth requirement" to mean the greater of,
an amount equal to 3% of total liabilities; the minimum net worth required by
12 CFR 563.13, or; any net-worth requirement imposed upon the institution by a
supervisory agreement or imposed as a condition to consent granted by the Board
with respect to an institution. The final rule is effective as of 2/1/85. For
further information contact Christopher Bolle at 202/377-7057.

GENERAL ACCOUNTING OFFICE
"Top level staff", to include a supervisory accountant and positions for three addi
tional accountants, are being sought for the newly created Railroad Accounting
Principles Board (RAPB) according to a recent request from the U.S. General Account
ing Office. Duties of the Supervisory Accountant, GS-15, step 1 ($52,262) include,
but are not limited to, serving as a Project Director, participating with senior
directorate in overall planning for reviews of accounting and policy matters pre
scribed by the RAPB, and maintaining contact with officials of regulatory commis
sions. The accountant position, GS-14, step 1 ($44,430), in general requires the
performance of independent research on railroad accounting issues and communica
tion with representatives of Federal and State agencies, the railroad industry and
shippers, academia and professional accounting rulemaking bodies. The other two
positions are for accountant, GS-13, step 1 ($37,599) and accountant, GS-12, step 1
($31,619). Deadline for applications is 2/22/85. The application is Standard Form
171, Personal Qualifications Statement. For further information contact Mr. William
Solis at 202/275-9454.

SMALL BUSINESS ADMINISTRATION
S. 408, a "bill to amend the Small Business Act to provide program levels, salary, and
expense levels, and authorizations for the Small Business Administration's pro
grams for fiscal years 1986, 1987 and 1988", was introduced by Sen. Lowell Weicker
(R-CT) , Chairman, Senate Small Business Committee, on 2/6/85. According to Sen.
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Weicker, "this legislation eliminates most of the direct lending programs at SBA
including the General Business, Economic Opportunity, Energy, and 501 Company Loans.
Thus, substantial savings are achieved by reducing SBA's direct lending program
level from $257 million to $86 million in fiscal year 1986. This results in an
approximate dollar for dollar savings in budget authority. The funding for the
guaranteed loan programs for fiscal year 1986 are frozen at the fiscal year 1985
level. In fiscal years 1987 and 1988 there is simply a modest increase in the SBA
program levels consistent with the inflation factor used by CBO for all Government
programs." S. 408, according to one co-sponsor, Sen. Alphonse D'Amato (R-NY),
allows useful programs to continue, while noting that the "nonphysical disaster
programs at SBA" would be eliminated. Hearings on this legislation will be con
ducted by Sen. Weicker’s Small Business Committee on 2/21/85 at 9:30 a.m. in room
SR-428A, Russell Senate Office Building. Another hearing is scheduled for 2/25/85
at 10:00 a.m. at the same location.
TREASURY, DEPARTMENT OF
Determination letter statistics for various employee benefit plans for January through
September 1984 have recently been released by the IRS (IR-85-12). The statistics
are categorized into defined contribution plans, which include stock bonus, money
purchase, profit sharing, target benefit and employee stock ownership plans and
defined benefit plans. The plans cover common-law employees, shareholder employees
and self-employed individuals. The statistics reflect only those determination
letters issued by employee plans/exempt organization divisions in key district
offices and do not include figures for plans of self-employed individuals who have
adopted master or prototype plans previously approved by the IRS National Office.
For further information contact the IRS Public Affairs Division at 202/566-4024.

Filers of 1934 information returns reporting payments of interest, dividends or patron
age dividends to more than 50 payees in the aggregate must file these returns
using magnetic media, according to a recent IRS press announcement (IR-85-11). A
provision of the Interest and Dividend Tax Compliance Act of 1983, the requirement
applies to payments after 1/1/84. The information returns required to be reported
on magnetic media are Forms 1099-INT and OID for interest, Form 1099-DIV for divi
dends, Form 1099-PATR for patronage dividends and Form 1099-B, Proceeds from Brok
er and Barter Exchange Transactions. A filer who is unable to comply with these
requirements must request a hardship waiver by writing to the magnetic media coordinator at the IRS Service Center where the information returns will be filed. The
IRS will notify filers of its decision on granting the waiver. Filers who receive
hardship waivers should attach the letter to each Form 1096 for which the waivers
apply. Any filers who send in paper information returns without an approved waiver
will be subject to a failure to file penalty of $50 per payee document. For further
information contact the IRS Public Affairs Division at 202/566-4024.

SPECIAL: WAYS AND MEANS TAX REFORM HEARINGS
Hearings on the "basic concepts involved in tax reform, simplification and fairness"
will be held on Wednesday, 2/27/85, according to a recent press release from the
office of Rep. Dan Rostenkowski (D-IL) , Chairman, House Committee on Ways and. Means.
The hearing will be held in the main hearing room, 1100 Longworth House Office
Building, beginning at 10:00 a.m. The first witness will be the Secretary of the
Treasury, James A. Baker, III. The hearings will involve testimony on the policy
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concepts underlying fundamental tax reform proposals, including the Treasury pro
posal announced in November, 1984, and other similar proposals that have been the
subject of recent analysis and debate. The general public is requested to prepare
testimony with reference to the basic policy issues in the tax reform proposals
that have been put forward. A specific date for beginning the public phase of
these hearings will be announced after an appropriate interval to afford the public
an opportunity to evaluate Secretary Baker's testimony. In announcing these hear
ings, Chairman Rostenkowski stated, "It is essential that we begin consideration
of fundamental tax reform. We cannot ignore the opportunity, or responsibility
that has been presented. To understate the obvious, the American people are frus
trated by the complexity of the tax form and disillusioned by a sense of unfair
ness in the law. Thus, it is imperative that the tax code be scrutinized from top
to bottom with simplicity, equity and fairness as our goals."
Once the Committee's agenda relative to fundamental tax reform and deficit
reduction is established, the Committee anticipates scheduling consideration of
other tax issues, many of which involve expiring tax provisions, at appropriate
intervals during 1985. The first such issue will be a full Committee hearing on
Tuesday, March 5, 1985, on the recently revised IRS regulations regarding record
keeping requirements for automobiles and other property. The hearing will be held
in the Committee's main hearing room, 1100 Longworth House Office Building, begin
ning at 9:30 a.m. The Committee anticipates hearings sometime this spring on:
a bill making technical corrections to the Deficit Reduction Act of 1984 (which
is expected to be introduced in March); and imputed interest (in view of the July
1, 1985, expiration of the stopgap legislation enacted in October, 1984). In addi
tion, the Committee anticipates consideration, prior to their expiration on October
1, 1985, of the cigarette excise tax (presently, 16 cents/pack, scheduled to
decrease to 8 cents/pack) , and superfund. The Committee may also consider several
other tax provisions which are scheduled to expire on December 31, 1985.

For additional information, please contact Stephanie McCarthy, Gina Rosasco, or
Nick Nichols at 202/872-8190.
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